SURETY BOND


NOW ALL MEN by those present that we (1) ________________________________ (2) _____________________________________ (thereinafter called the Sureties) are firmly bound into the Vice-Chancellor, Allama Iqbal Open University, Islamabad, thereinafter called the Vice-Chancellor which expression shall include his successors in office and assigns in the principal sum of Rs.__________/-  (along with interest amount (if applicable), to be determined later as per the rate notified by the Finance Division, Government of Pakistan for the relevant period), thereon for such payment to be well and truly made. We hereby jointly and severally bind ourselves, our heirs’ executors, administrators and representative by these present sealed with our seals on this day on ____________.

Whereas _______________________________, at present employed as _____________________, Allama Iqbal Open University (hereinafter called “the Borrower”) has been granted by the Vice-Chancellor, AIOU, a loan of Rs.___________/- (Rupees ________________________________________________) (along with interest amount (if applicable), to be determined later as per the rate notified by the Finance Division, Government of Pakistan for the relevant period), under Loans & Advances 2021 scheme his own use and that the said borrower has undertaken to repay the said amount in 95 installments @ Rs._______________/- and 96th installments of Rs.___________/-. (Recovery of the interest amount (if applicable) shall commence from the month immediately following the full repayment of the principal amount. The interest shall be recovered in the same installment amount as prescribed for the recovery of the principal above)

NOW the condition of his obligation is such that if the said borrower shall, while employed in the said AIOU, office dully and regularly pay or cause to be paid to Vice-Chancellor AIOU, the amount of the aforesaid loan by installments on the whole or such amount as shall from time to time remain owing the first day of each calendar month, the first payment to be made on the _____________(1st Installment month) until to said principal amount of Rs_______________/-  (along with interest amount (if applicable), to be determined later as per the rate notified by the Finance Division, Government of Pakistan for the relevant period),  thereon shall be fully paid or until the house built with said amount has been mortgage to the Vice-Chancellor or until the borrower has been confirmed in his service.  Then this bound shall be void otherwise the same shall be and remain in force but if the borrower shall die or become insolvent, or at any time cease to be in service of the university, the whole or so much of said principal sum of Rs_______________/-  (along with interest amount (if applicable), to be determined later as per the rate notified by the Finance Division, Government of Pakistan for the relevant period),  as shall remain unpaid shall immediately become due and payable to the Vice-Chancellor AIOU, and shall be recoverable from my General Provident Funds balance, pension or other dues payable to me or from the Sureties from their salaries, pensions, GP Fund, or any dues payable to them by the University in one installment or as may be directed by the Vice-Chancellor AIOU, by virtue of this bond.
	Witnesses:

1. CNIC:
     Name: 
     Desg: 

     Deptt.

2. CNIC:
    Name: 
    Desig: 

    Deptt.


	Signature of Sureties:

1. CNIC:
     Name: 
     Dseg: 

     Deptt.

2. CNIC:
    Name: 
    Desig: 

    Deptt.




